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"The Loading Party" 

"The Shipping Party" 

"String" or "Strings" 

3. Undertaking and Purpose 

means the Party on whose vessels (owned 
and/or operated) the containers are loaded. 

means the Party who is shipping containers 
on the other Party's vessels. 

means the CSCL AAS string serving Japan-the 
PRC-Hong Kong-Korea-U.S. West Coast; the 
CSCL AAC string serving the PRC-Japan
Korea-U.S. West Coast; the Zim ZPS string 
serving the PRC, Hong Kong, Korea. Canada 
and the U.S. West Coast; and the Zim ZCS 
string serving Hong Kong, Japan and the U.S. 
West Coast. 

Subject to the terms and conditions hereinafter set forth, Zim and CSCL 
undertake to allow each other to charter Slots on their Vessels for the 
carriage of Containers of the volume and on the terms hereinafter further 
denied. 

Each Party undertakes to meets its commitment and pay any excess slot 
capacity to be chartered by it as hereunder described. 

4. Scope of the Agreement 

This Agreement covers the trade between the Pacific Coast of the United 
States and the Peoples' Republic of China (including Hong Kong), South 
Korea and Japan, as well as transshipment cargo moving via ports in the 
aforementioned countries from other origins and/or to other 
destinations. 

5. Containers and Cargo 

The Shipping Party will be allowed to ship only dry-cargo Containers, 
reefers and empty Containers meeting the defmition mentioned in Clause 
2 hereof. Loaded Containers shall be in a seaworthy condition, 
containing lawful merchandise of any kind; including IMO cargo, 
properly packed and secured. Containers not meeting the above criteria 
may be refused for carriage. Notwithstanding the above, explosives and 
radioactive material shall not be accepted by the Loading Party. 
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6. Schedules 

Each Party shall be allowed to utilize Slots available on each other's 
service and Vessels according their respective schedules and schedule 
arrangements. 

Either Party may permanently changes its schedule, ports of call, 
rotation and Vessels at any time, at its sole discretion, (provided this 
change does not materially change its service, in which case Clause 13 
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shall apply) by giving the other Party sixty (60) days' written notice of 
such change. The other Party has in such case the right to revise the 
Slot commitment in accordance with allocation/performance within the 
affected ports. . 

7.	 Terms of the Agreement 

This Agreement shall commence not later than AprilS, 2000, subject to 
FMC approval and shall remain in force for a period of 3 years. Each 
Party may terminate the Agreement by giving 6 months prior written 
notice to this effect, provided that no such notice shall be given before 
the elapse of ~ 18 months from the effective date of this Agreement, 
unless otherwise mutually agreed by the Parties. 

8.	 Slot Commitment 

(a)	 The round voyage allocation for CSCL on ZIM vessels will be 500 
2W TEUs per week, with 450 TEUs of said 500 TEUs to be 
provided on Zim's ZPS string and 50 TEUs to be provided on Zim's 
ZCS string. provided that: 

From Shanghai: a maximum of -lQQ 200 TEUs may be loaded. 

From Pusan: a maximum of +a() 250 TEUs may be loaded. 

It is understood by the Parties that of the 450 TEUs allocated to 
CSCL on Zim's ZPS string, approximately 100 TEUs will be used 
for cargo moving to/from Seattle and the remainder for cargo 
moving to /from Canada. 

(b)	 The round voyage allocation for ZIM on CSCL vessels will be 500 
2W TEUs per week, with 350 TEUs of said 500 TEUs to be 
provided on CSCL's AAS string and 150 TEUs to be provided on 
CSCL's AAC string, provided that: 

From Xiamen: amaximum of g() 150TEUs may be loaded. 

From Yantian: a maximum of -±+G 300 TEUs may be loaded. 

From Ningbo: a maximum of 10 TEUs may be loaded. 

(c)	 Either Party may seek to purchase slots in addition to those set 
forth above from time to time, subject to space availability, market 
conditions, etc. 
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(e g)	 The maximum average GWT per TEU slot shall not exceed 12 tons 
in each direction. 

(4 ~	 Acceptance of IMO and out of gauge cargo and/or special 
equipment can only be given by each Party separately and prior to 
booking. Each Party shall have the right to load up to 100 High 
Cube Containers on round voyage with no additional charge per 
slot. 

(e!1	 Reefer Containers shall be carried up to ~ 30 reefer units per leg. 
The Parties may agree on the amount of any additional charge to 
be applied to the carriage of reefer Containers. 
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(f g)	 Both Parties agree to reconsider the possibility to increase the 
number of Slots exchanged to JOO 800 TEUs per week after the 
elapse of tlH=ee six months from the commencement of this 
Agreement. In the event the number of Slots exchanged is so 
increased, the FMC shall be notified accordingly. 

(g h)	 The above commitments by both Parties are subject only to force 
majeure situations mentioned in Clause 14 hereunder. 

(h i)	 If, for any reason, either of the Parties is unable to provide the 
space specified above for Containers actually booked by the other 
Party, then such defaulting Party will provide required space on 
the subsequent sailing and reimburse to the other Party any 
storage incurred. On the other hand, if either Party do not utilize 
all the Slots in accordance with its commitment, it shall 
nevertheless pay for such unused Slots. The payment for such 
unused Slots shall be the full amount of slot hire. 

9.	 Booking Procedure 

The Parties will book their requirements with each other's booking 
centers as may be designated from time to time. In all instances delivery 
closing dates, booking and documentation procedures of either Party 
shall be adhered to. 

10.	 Delivery of Containers and Terminal Operations 

The shipments of Containers under this Agreement shall be done under 
FlO terms. Delivery of the Containers and acceptance thereof shall be 
when the Containers are loaded on board and redelivery shall be effected 
and accepted once discharge operation of each Container commences. 
The Shipping Party shall be directly responsible for all payments relating 
to its Containers to the stevedores, terminals and the port, if any, 
including royalties and assessments in USA ports, and they shall be 
independently debited for all such operations, and shall settle all 
payments independently and separately from the Loading Party. 

Therefore, the Parties must, prior to commencement of this Agreement, 
reach separate agreements independent of each other with all of the 
other Party's stevedores and terminals within the scope of the 
Agreement. However, in ports where, because of local regulations and/or 
customs of the port direct settlements as described above are not 
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18. Further Agreements 

The Parties are authorized to enter into further agreements with respect 
to routine operational and administrative matters to the extent necessary 
or desirable to implement the general provisions contained in this 
Agreement (including, but not limited to, that set forth in Clauses 11 and 
12 hereof) without further amendment to this Agreement. Any further 
agreement contemplated by this Agreement, except to the extent such 
further agreement relates to routine operational and administrative 
matters, shall be ftled with the FMC and become effective under the 
Shipping Act of 1984 prior to being implemented. 

19. Dry Dock 

(al Notice to Shipping Party 

The Loading Party shall give two months' prior written notice to the 
Shipping Party of its intention to dry dock a vessel. Said notice shall 
state how the overall schedules are to be adjusted. the place where the 
vessel is to be dry docked. the duration of the dry dock and the earliest 
and latest dates between which dry dock must take place. The Loading 
Party shall keep the Shipping Party fully and promptly advised of any 
change in the foregoing infonnation. 

In any event. final confinnation of the finn date /place of dry dock shall 
be given to the Shipping Party no later than one month prior to the date 
of the vessel's arrival at the first loading port on the side of the Pacific 
Ocean opposite that on which the dry docking is to occur. 

In case dry dock is required due to an unforeseen emergency. the 
Loading Party shall notify the Shipping Party immediately. 

(bl Extra Costs 

Any transshipment and/or transfer incurred for cargo already loaded 
onboard a vessel due to the dry docking of that vessel shall be arranged 
by the Loading Party for its own account. However. if the Loading Party 
fails to make appropriate arrangements. the Shipping Party can arrange 
transshipment and/or transfer and the Loading Party shall pay extra 
transshipment and/or transfer costs for laden cargo transported across 
the Pacific Ocean at a fixed amount to be agreed by the Parties. 
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20. Omission of Port(s) 

(al In case that omission of port(s) is necessary to maintain or recover a 
vessel's schedule, the Loading Party shall propose the omission of such 
port(sl to the Shipping Party, together with an analysis of the effects, 
problems and extra expenses expected to result from such omission. 

(bl In the event the omission of port(s) is due to an Act of God, Force 
Majeure, Act of War, Civil Commotion, Strike, Lockouts, Restraint of 
Princes and Rulers, Port Closure, any transshipment and/or transfer 
costs incurred by the Parties as a result of the omission shall be for each 
Party's individual account. In the event the omission of port(s) is due to 
a cause other than those described above, any transshipment and/or 
transfer incurred for cargo already loaded onboard the vessel omitting 
such port(s) shall be arranged by the Loading Party for its own account. 
However, if the Loading Party fails to make appropriate arrangement, the 
Shipping Party can arrange transshipment and/or transfer and the 
Loading Party shall pay extra transshipment/and or transfer costs for 
laden cargo transported across the Pacific Ocean at a fixed amount to be 
agreed by the Parties. 


