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NONEXCLUSIVE PREFERENTIAL CRANE ASSIGNMENT
AGREEMENT NO. 86-24

The City of Los Angeles, acting by and through its Board of Harbor
Commissioners, hereby preferentially assigns to STEVEDORING SERVICES OF AMERICA,
(hereinafter called "Assignee") whose address is 3415 11th Avenue S.W., Seattle,

Washington 98134 that certain Los Angeles Harbor Department Contain
209-3 at Berth No. 228 in accordance with the terms and conditio
herein.
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This crane assignment ("Assignment") shall be nonexclusi

at all times be subject to the Charter of the City of Los Angeles
Los Angeles Tariff No. 3 and all amendments, supplements theréto’

thereof except as expressly modified or superseded herein ("Tariffi

all orders, rules and regulations of the Board of Harbor Commissioner
and to the ordinances of the City of Los Angeles except as pro
(”C‘ity“). ) » &

Section 1. Crane.

City hereby delivers and Assignee hereby accepts a
Container Crane Number 209-3. Assignee agrees to use the crane i
with the procedure set forth in Exhibit "A" attached. The cran
headblock and 20-40 foot expandable spreader. Hereafter the crane
are collectively referred to as "Crane." Assignee has examined t
agrees that at the time of delivery the Crane is in an acceptable g
is fit and suitable for its operations.

Section 2.

(a) Nonexclusive Use. The Crane shall be used for the
unloading of containers, goods, wares, merchandise and related matey
from vessels, over, through and upon the designated berth; provided |
the right hereby granted to use the Crane for said purposes s
exclusive, and whenever the Crane are not required in whole or in
use of Assignee for the stated purposes, as determined by and
discretion of the Executive Director, the Executive Director shall h
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Crane may not be used for handling scrap materials, whether in bulk form or
placed in containers, unless the conditions of Harbor Engineer General Permit
53 Series 1986 granted to Indies Terminal are met. Said permit is attached as
Exhibit "A." In addition, Tenant shall not handle any cargo other than
containers, without first receiving the written permission of City.

(b) [5abi1ity for Damages. Assignee shall be 1liable for and shall
to City, upon demand, the actual cost of all damage to the Crane,
negligently or otherwise, by Assignee, its officers, agents, employeey,
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licensees, invitees or'permittees. If Assignee damages the Crane, it 'shall
immediately provide City a detailed accident report describing what happened,
identifying all witnesses and stating all other information Assignee has

regarding the accident. City shall be provided a copy of the repdrt within 24-

hours of the accident. City may repair the Crane if it desires| and Assignee -

agrees to pay such costs. If City chooses not to repair the Crhne, Assignee
shall make repairs immediately upon request of City. Such repairs|shall be made
in accordance with the provisions of Section 7, provided that Assignee shall not
be responsible for the cost of repairing any damages to the Crane caused by
secondary or temporary users who have been permitted by City to use the Crane.

(c) = Tackle: Gear,‘Labor.4 Aééignee‘sha]1, at its own cdst'and expehse,
provide all tackle, gear and labor for the use of the Crane and shall provide,

at its own cost and expense, such appliances and employ such perspns as it may -

require for the handling of containers and such other cargo as may|be permitted
by subsection (a). '

Section 3. Compensation.

(a)  Annual Compensation. Assignee shall pay City for use|of the Crane
during the term of this Assignment the hourly tariff charges due [at the rates
set forth in the Tariff less the amount of One Hundred Eighty-/four Dollars
($184.00), which is the product of one hundred fifteen percent ([115%) and of
One Hundred Sixty Dollars ($160.00) per hour subject to the adjustmgnt described
below. This reduction is intended to compensate Assignee for its obligation to
maintain the Crane as set forth in Section 7 including a fifteen percent (15%)
administrative charge. The One Hundred Sixty Dollars ($160.00) pkr hour base
amount has been selected based on the leve] of past maintenance expenses. When
computing the actual costs of required maintenance, only costs attributable to
replacement of parts due to normal wear and tear and routine preventive
maintenance costs shall be considered in determining actual maintenarce expenses.
Costs associated with damaged parts are not reimbursable. Payments shall be made
to:

City of Los Angeles - Port of Los Angeles
Dept. 2959
SCF Pasadena, CA 91051-2959

Within thirty (30) days of the end of each six (6) month compensatiion period,
Assignee shall document for City its actual out-of-pocket Crane |maintenance
expenses during the preceding year. If the actual Crane maintenance expenses
exceed the aggregate maintenance allowance for the period, then Asgignee shall
be entitled to a credit in the amount of the additional maintenance expenses
Assignee has paid. If the actual maintenance expenses are less than the
aggregate-maintenance allowance, Assignee shall pay City the differlence within
an additional thirty (30) day period. If the City makes a secondary qr temporary
assignment of the Crane, the secondary or temporary user shall pay City the full
hourly tariff rate and City shall provide Assignee a credit in the following
manner. Each month City shall allow Assignee a credit of One Hundpred Eighty-
four Dollars ($184.00), which is the product of one hundred fiftéen percent

maintenance for such Crane for each hour of use by secondary or tempprary user.

Assignee shall not be responsible for repairing any dgpage_to‘thgkgranejcausgd;-
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by secondary or temporary users who have been permitted by City to use the Crane.
At the end of each six month period, the credit shall be adjusted to reflect
the actual costs Assignee incurs. Actual costs include only those for routine
preventive maintenance and replacement of parts due to normal wear and tear.
Costs associated with damage caused by Assignee are excluded from this
calculation. If necessary, the maintenance rates shall be revised in successive
years of this Assignment to correspond to actual Crane maintenance costs.

(b) Compensation for any Holdover. Assignee may continue use of the
Crane described in this Assignment during any holdover period which City grants
for Assignee’s use of the premises described in Permit No. 673. The terms and
conditions of this Assignment shall apply during any holdover.

(c) Delinquent Charges. Al1l tariff crane charges are due and delinquent
as provided in the Tariff, Items 1220-1227. A1l charges due under this
Assignment not paid within thirty (30) calendar days of the date of City’s
billing ("grace period") are delinquent and shall accrue a service charge equal
to one-thirtieth (1/30th) of the rate provided in Tariff Item 1227 for each day
after the grace period expires. The current rate-is two percent (2%) per month.

(d) Minimum Annual Guarantee/Revenue Sharing Breakpoint of Permit No.
673. A1l sums due pursuant to this Assignment shall be paid to City and shall
not contribute towards the minimum annual guarantee or revenue sharing
breakpoints under Permit No. 673 or any other permit. Any revenue generated by
City through its use or use by its secondary assignees also shall not contribute
to the minimum annual guarantee or revenue sharing breakpoint.

(e) Records. ATl books, accounts and other records showing the affairs
of Assignee with respect to its business transacted with the Crane and those
records described in Section 7 shall be maintained locally during the life of
this assignment and for twelve (12) months thereafter, and shall be subject to
examination, audit and transcription by Executive Director or any person
designated by him; and 1in the event it becomes necessary to make such
examination, audit or transcription at any place other than within fifty (50)
miles of the Crane, then all costs and expenses necessary or incident to such
examination, audit or transcription shall be paid by Assignee. City or its
maintenance contractor will supply Assignee copies of all relevant crane
maintenance Togs and records for maintenance performed prior to this Assignment
becoming effective.

Section 4. Term

(a) Effective Date. Subject to City’s termination right as set forth
in Section 4(b), the term of this Assignment shall be for a period of three (3)
years commencing when this Assignment becomes effective. Either party shall have
the right to cancel this Ass1gnment upon giving the other party ninety (90) days
written notice. If the Assignment is cancelled and the Crane is thereafter used,
it shall be used in accordance W1th the terms of the Tariff.

Th1s Assignment shall be submitted to the Federal Mar1t1me Commission
for review pursuant to the Shipping Act of 1984 and shall become effective as
provided in Section 5 of the Act or the first day after a determination by the
Federal Maritime Commission that such Assignment is not subject to the Act.
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(b) Termination. Upon the neglect, failure or refusal by Assignee to
comply with any of the terms or conditions of this Assignment and if such default
should remain unremedied for ten (10) business days after written notice
therefore to Assignee by Executive Director or if City terminates Assignee’s
right to use Berths 228 under Permit No. 673, Executive Director may, by thirty
(30) days’ prior written notice to Assignee, declare this assignment terminated
and may thereupon exclude Assignee and all other persons, firms or corporations
from any further use of the Crane, and other facilities and appliances, under
this Assignment. This Assignment may be cancelled upon the mutual agreement of
the parties at any time without further FMC action. A

Section 5. Indemnitx:

Assignee shall at all times relieve, indemnify, protect and save
harmless City and any and all of its boards, officers, agents and employees from
any all claims and demands, actions, proceedings, losses, liens, costs and
judgments of any kind and nature whatsoever, including expenses incurred in
defending against legal actions, for death of or injury to persons or damage to
property including property owned by or under the care and custody of City, and
for civil fines and penaities, that may arise from or be caused directly or
indirectly by:

(a) Any dangerous, hazardous, unsafe or defective condition of,
in or on the Crane, of any nature whatsoever, which may exist by reason
of any act, omission, neglect, or by any use of the Crane by Assignee, its
officers, agents, employees, licensees, permittees, or invitees;

(b) Any operations conducted upon or any use of the Crane by
Assignee, its officers, agents, employees, licensees, permittees, or
invitees under or pursuant to the provisions of this assignment or
otherwise;

(c) Any act, omission or negligence of Assignee, its officers,
agents, employees, Tlicensees, permittees; or invitees, regardless of
whether any act, omission or negligence of City, its officers, agents or
employees contributed thereto;

(d) Any failure of Assignee, its officers, agents or employees to
comply with any of the terms or conditions of this assignment or any
applicable federal, state, regional, or municipal law, ordinance, rule or
regulation; or

(e) The conditions, operations, uses, occupations, acts, omissions
or negligence referred to in (a), (b), (c), and (d) above; existing or
conducted upon or arising from the use or occupation by Assignee, its
agents, officers, employees, licensees, permittees, or invitees, of any
other area within the Harbor District, as defined in the Charter of City.

Assignee also agrees to indemnify City and pay for all damages or loss suffered
by City and the Harbor Department, including but not limited to: damage to or
loss of City property to the extent not insured by City, injury to City
employees; and from loss of City revenue from any source caused by or arising



out of the conditions, operations, uses, occupations, acts, omissions or
negligence referred to in subdivisions (a), (b), (c), (d) and (e) of this
Section 5. The term "persons" as used in this Section 5 shall include but not
be Timited to officers and employees of Assignee. Assignee specifically agrees
that all of the provisions of Tariff No. 4, Item 900 apply except as expressly
modified by this Assignment. v ;

Section 6. Insurance.

Assignee shall procure and maintain at its expense and keep in force
during the life of this assignment the following insurance:

(a) Public Liability and Property Damage. Broad form comprehensive
public liability and property damage insurance including contractual Tiability
assumed coverage written by an insurance company authorized to do business in
the State of California with Assignee’s normal Timits of Tiability but not less
than Six Million Dollars ($6,000,000) combined single Timit for injury or death
or for property damage for each accident or occurrence resulting from Assignee’s
use of the Crane. Said limits shall be without deduction, provided that
Executive Director may permit a deductible amount in those cases where, in his
judgment, such a deductibie is justified by the net worth of Assignee. Such
policy shall contain an endorsement substantially as follows:

“(i) Notwithstanding any inconsistent statement in the policy to
which this endorsement is attached, or any endorsement or certificate now
or hereafter attached hereto, it is agreed that the City of Los Angeles,
its Board of Harbor Commissioners, their officers, agents and employees,
are additional insureds hereunder, and that coverage is provided for all
operations, uses, occupations, acts and activities of the insured under
Crane Assignment No. 86-24, and under any amendments, modifications,
extensions or renewals of said Nonexclusive Preferential Crane Assignment
Agreement regardless of whether such operations, uses, occupations, acts
and activities occur on the premises or elsewhere within the Harbor
District, and regardless of whether liability is attributable to the
insured or a combination of the insured-and’ the additional insured;

(ii) The policy to which this endorsement is attached shall not be
cancelled, changed in coverage, reduced in limits, or nonrenewed except
after the Board and the City Attorney of City have each been given thirty
(30) days’ prior written notice by certified mail, return receipt
requested, addressed to: P.0. Box 151, San Pedro, California 90733-0151;

(iii) The coverage provided by the policy to which this endorsement
is attached is primary coverage and any other insurance carried by City
is excess coverage; =

(iv) The inclusion of more than one named insured under this policy
shall not operate to impair the rights of one insured against another
insured. and the coverages afforded by this policy shall apply as though
separate policies have been issued to each insured. The inclusion of more
than one insured shall not, however, operate to increase the limit of
liability;



(v) Notice of occurrences or claims under the policy shall be made
to (the name and address of the person to be notified)."

(b) Fire lLegal Liability. In addition to and concurrently with the
aforesaid insurance coverage, Assignee shall also secure and maintain, either
by an endorsement thereto or by a separate policy, fire legal 1iability insurance
with a minimum 1imit of One Hundred Thousand Dollars ($100,000), covering legal
1iability of Assignee for damage or destruction to the works, structures and
improvements owned by City provided, that said minimum Timit of 1iability shall
be subject to adjustments by Executive Director to conform with the deductible
amount of the fire insurance policy maintained by Board, with waiver or
subrogation in favor of Assignee so long as permitted by Board’s All Risk
Property Coverage upon thirty (30) days’ prior written notice thereof to Assignee
at any time during the term of this Crane Assignment. The provisions of
subparagraph (a) of this Section 6 relating to the insurer and endorsement shall
apply to the fire legal 1iability coverage, except that City shall not be an
additional named insured with respect to such coverage.

(c) Duplicate Insurance Policies. Two certified copies of each policy
shall be furnished to the Board. Alternatively two duplicate original
endorsements on forms provided by the Department may be submitted. The form of
such policy or endorsement shall be subject to the approval of City Attorney of
City.

(d) Renewal of Policies. At Tleast sixty (60) days’ prior to the
expiration of each policy, Assignee shall furnish to Board a certificate or
certificates showing that the policy has been renewed or extended or, if new
insurance has been obtained, Assignee shall comply with subsection (c) hereof.
If Assignee neglects or fails to submit copies thereof or certificates as
required above, Board may, at its option and at the expense of Assignee, obtain
such insurance for Assignee.

(e) Modification of Coverage. Executive Director, at his discretion
based upon recommendation of independent insurance consultants to City, may
require an increase or decrease in the amounts and types of insurance coverage
required hereunder at any time during the term hereof by giving ninety (90) days’
prior written notice to Assignee.

Section 7. Assignee’s Maintenance and Repair Obligations.

(a) Assignee’s Maintenance Responsibility. Assignee understands it is
responsible for all labor and parts necessary to maintain and repair the Crane,
except damage to the Crane caused by secondary or temporary users who have been
permitted by City to use the Crane, in a condition acceptable to City, including
the cost of any replacement parts and their installation. Assignee may pass the
actual cost of maintenance (but not for damage caused by Assignee) plus an
administrative charge of fifteen percent (15%) to City as set forth in Section
3(a). A1l repair and maintenance work shall be performed by Assignee or
Assignee’s independent crane maintenance contractor (hereafter collectively
referred to as "Assignee"). Assignee’s contractor shall meet the maintenance
standards set forth by the City. Al1 parts installed shall be of a quality at
least equal to those replaced and shall be those specified by the manufacturer
whenever possible. Such work shall be performed by persons specially trained
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to maintain the Crane and acceptable to City. It is specifically understood and
agreed that to maintain the Crane in a first class condition, it is necessary
to perform regular periodic preventative maintenance on said Crane including
painting and x-raying of the Crane and disassembling certain crane parts to
assure the structural integrity of said Crane. Attached as Exhibit "C" is a
‘Scope of Work’ outlining existing maintenance procedures on City maintained
cranes. City expects Assignee to perform comparable preventative maintenance
services. City will administer annual and quadrennial Crane inspections. Any
deficiencies found will be corrected by the Assignee. City will provide copies
of certification to Assignee. Assignee shall not be responsible for repairing
any damage to the Crane caused by secondary or temporary users who -have been
permitted by City to use the Crane. Nor shall Assignee be responsible for
repairing any structural defects in the Crane which preceded its use provided
that the obligation shall be on Assignee to show that such defects did not result -
from its misuse of the Crane. : ' '

(b) Maintenance of Crane Records. Assignee (including its crane
maintenance contractor) agree to keep Crane records as follows:

(1) Assignee shall document the vessels unloaded by the Crane and
a general description of the cargo unloaded.

(2) Assignee and City (Wharfinger section) shall document hours
of Crane use. If City permits a secondary or temporary user of the
terminal to use the Crane, Assignee shall maintain a record of the hours
on the Crane’s hour meters, main generator and main hoist when the Crane
is made available to each user. Assignee shall also record the hours on
the Crane’s hour meters, main generator and main hoist when the Crane is
returned to Assignee’s use.

(3) Assignee shall record any defect noticed in the operation of
the Crane, however slight, and shall notify City immediately of such
defect. Assignee shall notify Construction Maintenance by phone at (213)
519-3550 of any defect. Calls may be made 24-hours a day. Assignee shall
confirm the phone call by a letter on the same day describing the defect.
Records shall be maintained as follows:

a) Assignee shall maintain records of all inspection and
maintenance work it performs on the Crane.

b) Assignee shall maintain copies of all maintenance
recommendations by contractors performing maintenance.

c) Assignee shall maintain copies of all records showing any
modifications made to the Crane, however slight. Any
modifications will require the issuance of a Harbor Engineer’s
permit.

d) Assignee shall maintain copies of all records showing the cost
: of replacement parts purchased for maintenance and repairs
which parts shall be purchased at Assignee’s expense.

Assignee agrees to keep those records for which it is responsible above in an
orderly manner and on the first of each month of this Assignment, and at




termination of this Assignment, to provide to the Harbor Department Director of
Construction and Maintenance copies of such records. Assignee’s records shall
at all times be open to City inspection.

(c) Right of Inspection. Executive Director and any duly authorized
representative shall have the right to enter upon the Crane at any and all
reasonable times during the term of this assignment for the purpose of
determining compliance with its terms and conditions or for any other purpose
incidental to the rights of the City. The right of inspection reserved hereunder
shall impose no obligation upon City to make inspections to ascertain the
condition of the Crane and shall impose no liability upon City for failure to
make such inspections. Assignee has the affirmative duty to inspect the Crane
to assure that the Crane is fit and suitable for its intended use. By reserving
the right of inspection, City assumes no responsibility or liability for loss
or damage to the property of Assignee or property under the control of Assignee
whether caused by fire, water or other causes, nor does City assume
responsibility for any shortages of cargo handled by Assignee at the Crane.

(d) Harbor Engineer’s Permit. If City allows Assignee to make repairs
on the Crane, Assignee shall obtain a permit from the Harbor Engineer with the
concurrence and inspection by the Construction and Maintenance Division and in
accordance with this section. In the event that Assignee makes repairs to the
Crane, the burden of providing all engineered plans and specifications for the
repairs is upon the Assignee. A1l such plans are to be approved by an engineer
licensed in the State of California.

(e) Modification of Crane. The Crane may not be modified in any way
without the express written approval of the Los Angeles Harbor Department and
original crane manufacture.

(f) Surety Bond. Assignee shall, within fifteen (15) calendar days
notice of the Executive Director, provide City a surety bond to guarantee City
that the Crane is in. operating condition acceptable to City when returned to
City. This bond may be required at any time during the term of the Assignment.
The bond shall be in the minimum amount of Fifty.Thousand Dollars ($50,000) or
such greater amount as City may require based on its inspection of the Crane.
The bond provided shall remain in effect for six (6) months after the Crane has
been returned to City. City may execute upon the bond to pay for the cost of
any needed repairs or deferred maintenance which must be performed to return the
Crane to an operating condition acceptable to City.

Section 8. Crane - Operating Procedures.

(a) Downtime. The parties agree that City is not responsible for any
delays resulting from Crane usage including demurrage charges and assumes no
Tiability for downtime regardless of the cause.

(b)  Cessation of Operations in Winds. The Crane is equipped with
anemometers and horns/sirens for high wind alarm. It is the responsibility of
Assignee to cease Crane operations upon the appropriate signal from the alarm
system and take appropriate steps to properly stow the Crane pending a lessening
of winds in accordance with the Los Angeles Harbor Department Crane Operating
Procedure for High Wind Conditions, a copy of which is attached hereto as
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Exhibit "D" and 1ncorporated herein by reference.

(c) Assignee to File Tariff. When Assignee uses the Crane to service
itself or its cross charter partners, it agrees to charge the rates set forth
in the Tariff unless it has, in accordance with applicable Federal Maritime
Commission requirements, filed a separate tariff governing such rates with the
FMC or has entered into an agreement authorized by the Shipping Act of 1984 which
provides for a different rate or which provides for a "per box" charge in which
a crane use fee is included. If assignee has filed such a tariff or entered into
such agreements, it agrees to provide City a copy of such tariff and agreements.

Section 9. Miscellaneous.

(a) Application. This assignment is granted pursuant to an application
filed by Assignee with Executive Director. If the application of any of the
attachments thereto contain any material misrepresentation of fact, Executive
Director may cancel this Assignment in addition to pursuing any and all other
remedies the City may have.

(b) Nondiscrimination. Assignee agrees not to discriminate in its
employment practices against any employee or applicant for employment because
of the employee’s or applicant’s race, religion, national origin, ancestry, sex,
age or physical handicap.

(c) Conflict of Interest. It is hereby understood and agreed that the
parties to this assignment have read and are aware of the provisions of Section
1090 et seq. and Section 87100 et seq. of the Government Code relating to
conflict of interest of public officers and employees, as well as Conflict of
Interest Code of the Harbor Department. A1l parties hereto agree that they are
unaware of any financial or economic interest of any public officer or employee
of City relating to this Assignment. Notwithstanding any other provisions of
this Assignment, it is further understood and agreed that if such a financial
interest does exist at the inception of this assignment, City may immediately
terminate this assignment by giving written notice thereof.

(d) Attorneys’ Fees. If either party brings any action or proceeding
to enforce, protect, or establish any right or remedy arising out of or based
upon this Assignment, including but not limited to the recovery of damages for
its breach, the prevailing party in said action or proceeding who recovers in
excess of any sum offered pursuant to Section 998 of the Code of Civil Procedure
shall be entitled to recovery of costs and reasonable attorney’s fees, including
the reasonable value of the services of the Office of City Attorney in the event
City is represented by its Office of the City Attorney.

(e) Notices. In all cases where written notice is to be given under this
Assignment, service shall be deemed sufficient if said notice is deposited in
the United States mail, postage prepaid. A1l days referenced are calendar days
unless otherwise specifically provided. When so given, such notice shall be
effective from the date of mailing the same. For the purpose hereof, unless
otherwise provided by notice in writing from the respective parties, notice to
City shall be addressed to Executive Director, Los Angeles Harbor Department,
P.0. Box 151, San Pedro, California 90733-0151 and notice to Assignee shall be
addressed to it at the address set forth above. Nothing herein contained shall
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preclude or render inoperative service of such notice in the manner provided by
Taw.

(f) Waivers. No waiver by either party at any time of any of the terms,
conditions, covenants of this assignment shall be deemed or taken as a waiver
at any time thereafter of the same or any other term, condition, covenant or
agreement herein contained, nor of the strict and prompt performance thereof by
the proper party. :

(g) Defaults. Any default in Assignee’s obligation to make payments to
City under the terms of any other assignment, Tease, permit, or other agreement,
when such default involves the sum of Five Hundred Dollars ($500) or more, shall
constitute a default on the part of Assignee with respect to this Assignment.

(h) Taxes. Assignee agrees to be responsible for any taxes which may
accrue for use of the Crane pursuant to this Assignment. City makes no
representation as to whether the County would assess a possessory interest tax
for a crane used at tariff rates. ASSIGNEE IS AWARE THAT THE GRANTING OF THIS
CRANE ASSIGNMENT TO ASSIGNEE MAY CREATE A POSSESSORY PROPERTY INTEREST IN
ASSIGNEE AND THAT ASSIGNEE MAY BE SUBJECT TO PAYMENT OF A POSSESSORY PROPERTY
TAX IF SUCH AN INTEREST IS CREATED. :

(i) Liens. Assignee shall keep the Crane and all Crane appurtenances
free from liens of any kind or nature arising out of its operations, including
any labor or material liens which would otherwise result from work performed
relating to the Crane. If Assignee has any work performed on the Crane, it shall
advise the laborers in writing that the Crane does not belong to the Assignee
but rather belongs to the Port of Los Angeles and that no liens may attach such
Crane.

(j) Signs. Assignee shall not place any signs or painting of any type
on the Crane, except safety or regulatory signs prescribed by law, without the
prior written consent of Executive Director. Assignee, at its cost, agrees to
remove promptly and to the satisfaction of Executive Director, upon the
expiration or termination of this Assignment, any and all signs and placards
placed by it upon the Crane.

(k) Damage and Destruction. Assignee understands that City’s sole
responsibility with regard to the Crane at the terminal is to provide the Crane
specifically described in this Assignment. If such Crane is substantially
damaged so as to render it inoperable or unsafe to use, whether by accident or
natural forces, City shall have no obligation to replace said Crane. Upon such
an event occurring, Assignee’s future maintenance and repair obligation as well
as obligation to pay compensation for the use of said Crane shall immediately
cease except to the extent that compensation payments or maintenance and repair
obligations have already accrued and are unpaid and unsatisfied; provided,
however, Assignee’s obligation shall not stop if the Crane damage is its
responsibility under the indemnity section of this Assignment. In the event of
such destruction, either party may terminate this Assignment by giving a thirty
(30) day written notice of its intention to terminate to the other; provided,
however, Assignee shall have no termination right if it is responsible for the
damage within the meaning of Section 5 of this Assignment. Such destruction will
be deemed to have occurred if City is unable to place the Crane in an operating
condition within sixty (60) days of having received a written notice to the City




of a problem with such Crane. It is further agreed that City shall not be
respons1b1e for any delays or charges of any type which Assignee or its customers
may incur as a result of downtime resulting from damage to the Crane or
maintenance to the Crane or repairs to the Crane.

(1) Conditions/Covenants. Assignee and City agree that all provisions
of this Assignment, whether covenants or conditions on the part of Assignee,
shall be deemed to be both covenants and conditions.

EFFECTIVE:
ATTEST: CITY OF LOS ANGELES HARBOR DEPARTMENT
) ") By Its Board of Harbor Commissioners

5] -TAY YOSHITANI

2 3AUDREY H. YAMAKII E%/;ﬂ?IVE DIRECTOR

The undersigned Assignee hereby accepts the foregoing assignment and agrees to
abide and be bound by and to observe each and every of the terms and conditions
thereof. Assignee acknowledges that it has received a copy of Tariff No. 3, has
read it, and agrees to be bound by all of its terms and conditions.

DATED: A@élf/;5> STEVEDORING SERVICES OF AMERICA

By
David L. Michou, Reg‘lonal Vice President

Type/Print N nd Title
Attest (22;m A;ézgﬂ

resident

Type/Print Name and T1t1e

APP Ay TO FORM

-/ , 1990
JAMES K. HAHN, City Attorney

ByM//t/
GERALD F. SWAN, Assistant

GFS:Kls
10/2/90
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(Rev. 05/10/89)

FORT OF I0S ANGELES
CONTATNER CRANE USAGE PROCEDURE

1. Whenever Assignee requires the use of Harbor Department container cranes,

B o “‘assig:meé“shal‘l"cortactthe- Cf;ne-%%inta_:ance- Contractor={Contractos)e— — - 'r—-
2. When Contractor persormmel arrive at the operational site, they will
conduct a precperational check. At the boam station, these forces will
inspect and standby while the operator boams up and down. Tenant charges

will be assessed in accordance with Tariff No. 3, 1610, or as stated in -

their crane agreement.
3. During the cperation of the crame, Contractor standby personnel will be

on the crane or in close proximity to the crane operation. If at amy time -

it is determined that the crane is not operating in a safe manner,

Contractor nﬁy, in his sole discretion, shut down the crane operatiom.

Cantractor representative will:

a. Inoform the operator of misuse and the fact that the power will be

turned off if misuse continues;
b. Notify the dock boss

(N Notify' the terminal operator:

... EXHIBIT "A"



(Rev. 5/01/89)

FCRT OF 1OS ANGELES
CONTAINER (RANE USAGE FRCCEDURE
j e
.d. Call the Department's Ccostruction and  Maintenance Division at

"(213)7519-3550"and inform dispatcher of their actiom; and - - - ===
e. Write a report of the incident.

4. The terminal cperator is responsible, prior to use of the equipment, to

inspect the crane and appur:tenances and declare the machinery ready for

service. Upon cannletlcn of crane ope*atlons and "bocm w and lock dcwn

the terminal operator is to inspect crane, note damage or need of repair.
This information is to bte forwarded to the Port of Los Angeles,
Construction and = Maintenmance, at (213) 519-3550, or through the

Cenitractor.

5. Centractor standby personnel will meke. an  inspection during the
Assignee's lunch break. One hour before the end of each shift, a
post-cperaticnal check will be conducted., At the end of the shift,
Construction and Maintenance or the Contractor persommel will check to
determine that Assignee has stowed the crane, Assignee ‘has  placed
everything in its proper attitude, Assignee has locked the crane machinery
rocm, Asswnea has locked the controlcab, and Assignee has placed the stow

pirs down an locked where applicable.

22043



. CRANE HANDLING LOADS

City Cranes will be used for conventional container handling which
- requires all cargoes within those containers to meet the load and distribution

requirements within containers. The Cranes will not be wused in Tloading
conditions or for nonconventional container handling - such as the handling of
bulk materials, including scrap with rotating devices, grab bucket, quick release
of Toad and similar types of operation - which can cause shock 1oads to the hoist
and structural. equipment. ' :

We understand Stevedoring Services of America may handle scrap metal
and other bulk materials in conventional containers with Toads not exceeding IS0
-and Crane capacity standards. These operations are acceptable. The occasional
loading of a deck Toad, such as a boat or other special 1ift, does not create
a problem if the equipment is loaded with special slings and spreader bars.
With this procedure, the load is distributed evenly and is handled in a manner
the crane is designed for. it s :

EXHIBIT B




SCOPE OF WORK

Preventive Container Crane Maintenance:

The Contractor shall provide supervision, labor, tools, equipment, and
miscellaneous incidental supplies not related to the Cranes to perform all,
but not limited to, the following preventive maintenance services on the

Cranes:

1. Prior to ship arrival: After a container crane has been-used to load

or unload containers, the following inspection and preventive
maintenance services shall be performed the following day but in the
event the Crane is not used for one week, these services shall be
performed again within eight hours prior to ship arrival.

d.

Identify crane number, name of ship, shipping line, location,
date, and time of inspection.

Inspect trolley, hoist, gantry, and boom.

Check operation of Timit switches for boom, trolley, hoist,
and 1ifting beam.

Inspect fire extinguishers for condition and placement.

Inspect machinery house for Tloose gear and switchboard
security.

Inspect brakes for the boom, hoist, trolley, and gantry
systems.

Check indicator Tights for twistlocks, flippers, and control
power.

Check spreader and aircraft warning lights.
Check gantry alarm and appropriate guards.
Check floodlights and walkway lights.

Check power pickup.

Clean operator’s cab and windows.

Check all emergency stops.

Check all hoist, boom, and trolley wire ropes, wire rope
clamps, and connections. - '

Notify the Director of Port Construction and Maintenance of
any unavailabilities of the use of the Crane immediately.




Daily Container Crane Operations Log:

d.

Weekly Container Crane Operations log:

Identify shift, date, day, crane number, crane mechanic, and
Tocation.

Identify operation hours and standby hours, vessel name,
voyage, -and hour meter readings.

Check the operation of the main generators, correct voltage,
hoist brakes, trolley system, hoist cables and clamps, and
perform crane operation test. 4

a.

Weekly Container Crane Maintenance:

Identify shift, date, day, crane number, crane mechanic, and
location.

Record hour meters for generators, hoist, boom, trolley and
gantry (end, start, and tota]).

Record date begun, number of shifts, and date end of each
operation.

Record working hours start, finish, total, ship‘worked, and
operator.

Should a breakdown occur, a written report will be submitted
to the Port of Los Angeles within 24-hours| after such
occurrence.

d.

Identify shift, date, day, crane number, crane mechanic, and
location. W
Operationally check the main hoist, trolley, and éantry master
switches, flipper and twistlock’ switches, control power "on"
indicating lights, twistlock indicating lights, {trolley slow
down and stop limit switch positions. Check ]ifting beam
upper limit switch stop, 1ifting beam Tower slow dawn position,
and Tifting beam zone sTow down and stop, all emergency stop
push buttons, trolley drive chains, main hoist sheaves, main
hoist deflector rollers, main hoist gear and pinion, main hoist
pillow blocks, trolley tensioning hydraulic system, 1lifting
beam hydraulic system, and all fittings on 1ifting beam.

Inspect trolley drive sheaves, trolley drive rop
rollers, trolley wheels, and trolley drive pillo

Lubricate as required, check levels and drag of 1
tighten all bolts on 1ifting beam, clean operat
windows, check for tightness of machinery hold dov
ensure fire extinguishers are in place.

e, deflector
w blocks.

ifting beam,
pr’s cab and
n bolts, and




.é:’_ Rééérd.hddr meter'readlhgs of generators, hoist, and motors
: and record any additional comments on appropriate report form.

Month1y Conta1ner Crane Maintenance:

d.

Identlfy sh1ft date, day, crane number, crane
1ocat1on

Inspect, ]ubricaté, and oil, boom hoist ‘gearin
sheaves, boom rope sheaves, boom hoist pillow bl

mechanic, and

g, boom hoist
ocks, trolley

1imit switch drive chain, boom hoist over speed T1imit switch

drive chain, boom hoist wire rope, trolley dri

ve wire rope,

main hoist wire rope, electrical cab]e between trolley and

£ spreader, and boom h1nge pins.

Inspect'ma1n ho1st brakes for mégnet gap and

lining wear,

trolley brake for magnet gap and 1ining wear, boom hoist brake
for magnet gap and Tining wear, boom hoist emergency brake band

holding; clean machinery house and stow gear;

electric motor bearings for grease Teakage, motor
for wear, motor commutators for roughness, mot
bolts and electrical connections, motor insulati

inspect all
brush Tengths
ors for loose
bn for shrinks

and cracks, operation of motor space heaters, wear of carbon
brushes on trolley collectors, for Toose electrical connections

on collectors; remove motor brush dust; inspect

gantry brakes

for loose connections, control panel for loose cgnnections and

wear of electrical device contact areas.

Record hour meter readings of generator, hoist
and report any comments on appropriate form.

When the Crane 1is fully operational,
record electrical values of:

(1) Main Hoist

(a) Motor R.P.M.

(b) Generator Voltage

(c) Generator Amperes

(d) Generator Field Voltage
(e) Generator Field Amperes

, and motors,

the Contfractor is to

These values are to be recorded when the main hgist is in the

no load Towering, no load hoisting, Toaded loweri
hoisting modes. The loaded hoisting modes sha11
weight of 25 tons.

(2) Boom Hoist

(a) Motor R.P.M.

(b) Generator Voltage

(c) Generator Amperes

(d) Generator Field Voltage
(e) Time Cycle

ng, and loaded
be a minimum




' These va]ues are to be recorded when the boom ho
raise and Tower modes
(3) 'Tro]]ey

' f(a) Motor R.P.M.

(b) Generator Voltage

(c) Generator Amperes
(d),Generator Field Voltage

These values are to be recorded when the troll
running offshore and running: inshore modes.
(4)

%Moiof'ééhéfétor Set'R;P;M. and hburvmeter

be recorded. °

Quarterly Container Crane Maintenance.

d.

reservoir, trolley tensioning hydraulic reservoi
hydraulic reservoir, all motor couplings, boom em

bank thrustor, boom latches machinery house ven

louver shafts, and trolley drive rope tensioning slides.

Inspect and check boom, trolley drive tensio
control panel Tlights, control panel wire insu
connections on cab devices for Tlooseness,
rheostats in main panels, tightness of resistor sl

Inspect and lubricate gantry wheel bearings, gantr
gear shaft bearings, gantry idler gear bearings
pillow block and screw threads, main hoist redu
drive reducer, boom hoist reducer, 1ifting bea

ist is in the

éy is:iin‘ the

reading will

y drive bevel
, rail clamp
cer, trolley
m, hydraulic
r, boom Tatch
argency brake
tilating fan

ning sheave,
Tation, wire

tightness of

iders in main

panels, Timit switch contacts for wear, and gantry brakes for

accumulation of lining dust.

Record hour meter readings oflbenérator; hoist,

and motors.

Record any additional comments on appropriate form.

Semi-annual Container Crane Maintenance:

Inspect track alignment, line conductors, trucks, truck wheels for

flat spots, axle bearings, truck drive bearings, gear sc
and drive, drive shaft, motors, armature or rotor commu
rings, brushes, brush holders, bearings, Tubrication, tr

rews, girders
tator of slip
olley wheels,

trolley gear case, hoist gear case, mechanical brake, drum limit
switch adjustment, trolley conductors, machinery thouse door,
controller, brushes, brush holders, contacts, wire  springs,

resistance, and connections.

Annual Container Crane Maintenance:

a. Inspect master switches, main and secondary swi

couplings, structural bolts,.and rope sheaves.

tches, fluid




b.  Inspect,. drain, flush, and refill main hoist speed reducer,
' trolley drive speed reducer, boom hoist speed reducer, Tifting

- beam hydraulic unit, tro11ey tensioning hydraullic un1t, and
boom 1atch hydrau]1c unit.

C. Inspect, lubricate, and o0il gantry drive gear motors, main
hoist 1imit switch drive speed reducer, trolley drive limit
switch drive speed reducer, boom hoist Timit switch drive speed
reducer, monorail hoist speed reducer, rope rereeying reducer,
monorail hoist wire rope and sheave bearings, and air
compressor oil reservoir. ]

d. Inspect and check out motor and generator couplings for loose
bolts, tighten trolley drive chains, remove rust,|if any, from -

* boom band brake drum, motor feet for cracks or displaced shims,
check gearing for wear and pitting, grease gears pn top of cab
master switches, clean out brake armature and corg, megger all
motors and generators, check all -brakes for Tining wear and
condition of brake drums, clean out dust from |[transformer,

check all push button contacts for wear, check monorail hoist
controls and contacts, and tighten a]] machinery hold down

bolts.

e. Report any predicted major mechanfca] or electrical repair and
replacement required.

f. Record generator, hoist, and motor hour meter readings.

g. Make any other comments on appropriate form.

h. Inspect, clean, service, and change 0il if necegdsary in h1gh

voltage switchgear.

Standby Watch:

a. Pre-operation check and required adjustments on corrections
shall be made prior to each ship’s arrival.

b. The Contractor shall provide crane mechanic(s)| for standby
watch during all operations in which Crane(s) is/are operating
for productive use. Mechanic(s) shall commence standby duties
one-half hour before the longshore shift starting time.

C. In case of operational Crane malfunction during shiploading
operations, the crane mechanic shall immediatelly attempt to
correct the malfunction utilizing, if necessary, spare parts
on hand at the job site. :

d. If additional parts warehoused at the Port are requ1red the
1 Contractor shall contact the Port immediately.

e. While the Cranes are in operation, the mechanic wjill do repair
work to assemblies related to the Cranes. Inspections and
minor repairs shall be made on Cranes during| operational




breaks. General walk-around inspections are made on a minimum
two (2) hour basis. -

Securing of Crane(s):

(1) . The Contractor shall oversee comp]xance with the proper
-manufacturer’s instructions on securing the Crane (ensure
~safe shutdown of crane), including |[the specific

requirements for setting the heavy weather pins at the
completion of every operation.

(2)  The Contracfdr shall comply with the Harbor'Department’s
_established Crane Operating Procedures for High Wind
Cond1t1ons (2/16/88) as out11ned in Exh1b1t o ) e

It is understood that adjustments, rout1ne corrections, routine
repairs, and replacements are to be made as maintenance items
on this Assignment and w111 include but not be Timited to the
fo]10w1ng items:

Wire rope changes,

Flipper replacements,

Twistlock changes,

Routine welding on lifting beams,

Changing of 1limit switches,

Hydraulic pump and motor changes on 1ifting beam,
Replacement of electrical baloney cable,

Changing wire rope deflectors,

Changing brake shoes, :

Changing gantry brakes and motors,

Maintenance and repair of all hydraulic systems. "

In so far as possible, all work shall be accomp]1shed during
the regular work week and during the reqular day shift.
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© PORT OF LOS ANGELES
CONTAINER CRANE OPERATION PROCEDURE
DURING HIGH WIND CONDITIONS

(Rev. 02/16/88)

Assignee shall easure that all crane operat1ons" persaonne]
ares adequately Lffafned and familiar with the wind alert
codes, wind speed bindicating equipment} and appropriate

aCt1°n to be taken durfng high wind conditions. They shallil

adhere to the‘directions Qf ‘authorized Los Ange1es Harbor

Department Construction and Maintenance Division.empTdees.or

Port Crane Mafntenance Contractor forcaeas assigned +to: the

crane and, If directed by such’ empToyee, shall discontinue

and secure the crane.'
Aythortty--The authority to put a “cofAtifner ¢rane on “wind

alert or to effect a shutdown of crane cperations 1lies with

the félloving persons, any one of whom shall be authorized

. to:.acky ot S s S A s e S s, if“;

a. The terminal operater or his representative fn_

charge of supervising +the use of the container

crane, .

be Los Angeles Harbor Department personnel on duty
‘during cperation of the container crane.

c¢. Port Crane Maintsnance Contractor personnel on duty
during cperation of container crane.

Eqﬁipgent--Each container crane s “equipped ~with - an

anemometer and an alarm device. A wind speed 1nd1cator is

locatad 1n each crane's machinery room.

EHIBIT “D”



Pago Two: L iisias :
QQHTAINER CRANE OPERATION EROCEDURE DURING HIGH HIND CONDITIOHS

~d

d.

b.

4. Wind

Scme
transmittarv
relay v111 be set to automatica?]y sound a horn at a wind‘

speed

2 reTay

?6rf?dined

may be» manualTy

cranes are equipped with a wind .

reset

having a dual point fndicating relay.

by Harbcr Depar;ment

perscnnel on]y to sound the sirean at 35 mphe.-

Other

transmfttar having only a single point indicating

Purt-owned

cranes ars equipped witbva vind

The relay will be 1n1t1&11y set at 35 mph,

Speed and A1ert Code--ﬂfnd speed and alert code

- -used tn operatitng container cranes:

-3

b.

Wind speed 30 to 34 mph - ¥ind Condition I

Wind speed 35 to 39 mph - Wind Conditfon II

¥ind speed 40 mph and over =~ Wind-Condition III -

5. Action toc be Taken During Specific Wind Conditions,

- 1

During Wind Condition I:

Contafiner crane

i

speed

._fhe

Particular attention shall be given to the following:

1.
2.
3.

Action of the ®baloney® (umbilical) cord;

Difficulties experienced in handling cargo;

Difficu1t1es

(gantrying) the crane;

.Surface

dry.

experienced

in positioning

conditions of the rails, e.dg.» wet or

When wind speeds exceed 30 mﬁh} the wind

speed indicator shall be continucusly monitored

of 30 mph and a siren at 35 mph - The Tndicating_

speed

relay.

-be

operations may continue with caution.




Page Three

(

- CONTAINER CRANE,OP‘RATION PROCEDURE" DURING HIGH WIND CONDITIONS

by an emp?oyee of the terminal gaperator trained
in the use of the wind speed indicator and alarm
devices._-

The mpnffsrfng shall 'be_for the purpose of

detecting any trend of fncreasing vind speed and

%o detarmine tha-paitern and_magnitude-cimmvind——*---~mm

gusts.
Terminal Operator'’s perscnnel should operate the
rail clamps or take other measures necessary to’

secure the crane 1f dangerous conditions

deveTop.

A1l crane tie down equipment shall be checked by
terminal operator's employee(s) to ensure they.

are operable -and can be _quickly engaged I{f

required.

The crane tie-down shall be engaged by the
terminal operator’'s employee(s)  during
operations 1{f the crane raiis are wet and the
wind is bloving‘ in a direction genﬁr#l]y

parallel to the rails.

b, During Wind Condition II:

If

the crane rafls are wet and the wind 1is blowing in a

djrectfon generally parallel to the rails, all cargo

hand]ing shall stop and the crane shal]l be secursd by

moving 1t +to an anchoring position and inserting the

‘stovage pins.
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Page Four:: i
CONTAINER CRANEAOP‘RATIQN PROCEDURE DURING HIGH WIND CONDITIONS

if lthe7¢r;ne r;j]s‘are.dry, container crane opératfons
may continue with extreme cﬁution. Some cranes méy
require the engagement of rail clamps as a precaution, if
the. wind is risfng, or gusting and b1oving in a directicn

_generally parallel to the rails.  The crane shall be

-m~—m~~~-sec¢re¢"befcrefvﬁf¢¢—"Coﬁﬁftﬁon“ilf*deveﬂchT9Tf‘"1tf"T3ff“““‘

anticipated 'that a daﬁgerous situaticn may result from
having ;nsuff1c19nt_ time to safely secure the cgﬁne
should conditféns suddenTy.chadge. | |

- —-C._During Wind Condition III: L L8 it e o

A1l cargeo hand11ng sha]] stop. The crane shall be

secured by moving 1t +to an anchoring positieon and
inserting the stovage pins.

6. ALL CLEAR

a. After any iind;fefaéeé. craﬁé- shutdown pr;cedﬁre is
implemented, sufficient +time (no less than 15 minutes)
vill be allowed to thoroughly é§a1§afe the viﬁd and ra%iv
conditicns +to determine the'éffegt on contingiﬁg crane

-operaticas before the YA1l Clear® {s given.

b. During conditions’ where average wind spgeds'droh belovw
the shutdown speeds for both wet and dry conditions, but
wind gusts sporadically exceed -those -speeds,——a -careful
evaluation of the effect of the gusty wind Eondifions oﬁ
crane operations shall be made by both -the +terminal

operatoar or his representative and Los Angeles Harbor
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CONTAINER CRANE OPERATION PROCEDURE DURING HIGH WIND CONDITIONS

1. The speed and
~ 2% ’Tﬁéw'féaéTb1Tﬁfyf'353'"¥7EéfF3§E?Féah-§5"—és?éi}"

Department Conét}uction_- and Maintenance D1vfsjén
employess or Port Crane Hafntananca Contractor ‘forCes
before _a_~decis1on is made td_ resuhe oberatibns.
Consideratidaishall be given ta: - ‘

direction of the wind.gusts. . _ ... _ __ .
secure thg crahe should the wind gusts suddenly
and unexpectedly create a dangerous conditiacn.
3. Current weather conditions and forecasts of
future conditisns.-— -~ |
The ;ermigaT;opefétor or his Fepresentative _{in charge of
supervising the use of +*he contafner <c¢rane, . after
éonsultatiqn with the _Los' Angeles Ha}bof Department
Construction and Maintenance Divisiqqﬂé@é?gyégs ;r 'géF? 
Crane Mainéenaﬁce Céﬁtractor forces, shall be responsfﬁ]e_

for g1vfng the "A1l Clear.nm




